What is a 1031 exchange?

Under section 1031 of the Internal Revenue Code, a real property owner can sell his property and then reinvest the proceeds in ownership of like-kind property and defer the capital gains taxes. To qualify as a like-kind exchange, property exchanges must be done in accordance with the rules set forth in the tax code and in the treasury regulations. 

The 1031 exchange can offer significant tax advantages to real estate buyers. Often overlooked, a 1031 exchange is considered one of the 

best-kept secrets in the Internal Revenue Code. 

If you have an interest in real estate that is holding taxable monies-the 1031 Exchange can help you to defer your tax liability indefinitely.  In fact when you pass away the tax passes away with it.  Your heirs will pay for the building at an adjusted value on their taxes.  Nowhere near the amount of taxes you deferred based on selling and not repurchasing.  

The 1031 Tax exchange tends to be most useful when your combined $250,000 per person or $500,000 maximum joint exemption is surpassed.  It is at this point that a tax professional may approach you with the 1031 Exchange as a way to continue investing your monies without realizing capital gains on the overage.

The 1031 Exchange is an excellent Retirement vehicle for Asset Protection and Rolling Estate Planning.  

If you have succeeded into this bracket- Professional Realty Partners, Inc. is in an especially equitable position to help you find, finance and direct the 1031 Exchange to your benefit.

